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1. Bonus advice from the world’s largest hedge fund manager
An investor’s approach to investing in relationships

either. If you put in nothing you will lose nothing, but
you will gain nothing either.

How do market professionals approach relationships?

If you breathe, eat and sleep financial markets you We need to take a start-up approach to emotional inhave to expect some or all of those investment con- vestment. There will be a lot of failures, but the right
cepts to seep through into your personal life. Perhaps one will return a thousand fold.
we start thinking of relationships in terms of supply
and demand dynamics: we say things like “(wo)men So after much fruitless thoughts on the bottomless pit
like me are in short supply”. Maybe we can recall with of emotional investment, I returned back to my pasamusement people who “overvalue” themselves. sion and tuned into Ray Dalio’s recent interviews with
Maybe it gets downright cynical where we start classi- Business Insider. He is one of the most successful infying people as “assets” or “liabilities”.

vestors of the last decade and I strongly encourage

you to view the interviews. Here is a legend whose
Suppose you stumble on a gem. Perhaps you were in a motivation is about leaving a legacy and is not trying
crowded room and someone raising a question caught to talk up his positions. Ray Dalio, whose Bridgewater
your attention. What was it about her? Maybe it’s the Associates managed about $103 billion in assets, when
way she sounded so thoughtful when asking the ques- asked where the markets are now, has this to say:
tion; maybe it’s the way her smile glistened with goodness and optimism, that reminded you that life is  we are right in the middle of a cycle
worth living for.

 the market is priced right
 we are in a nice temporary equilibrium

When is the point that you start investing emotionally  not worried over the next year or two

into a relationship? We put an investment into people
assuming that they will do the same. Sometimes we Ray also made a notable statement in his interview,
feel such a strong connection that we jump into these saying that investors going forward can expect returns
relationships with both feet and no thought and often- to be low. Perhaps “in the vicinity of 3% – 4%” in comtimes this leads to a relationship fizzling out just as ing years. Bond returns are low, and all assets are
quickly as it started, which can result in heartache and priced off the bond returns. Now one man’s returns is
hurt.

another man’s obligation (debt), and with so much
debt in the world, the burden has to be kept low, and

So love gurus will tell us it is smarter not to get too so we are going to have low rates and low returns for
emotionally invested, to tread lightly, else you will get some time.
burnt(!)…. but I would say that’s like putting paper
trading. If it cannot hurt you it cannot make you happy
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Maybe Ray can be a love guru as well. He shared how - Open mindedness.
he learned to invest:

- Humbleness and fear mixed with aggressiveness.

- He had made mistakes. He had winners and losers.
We should learn and reflect on our mistakes. Re- This then shall be my approach to both investing in
flecting on those mistakes can give us gems.

markets and in relationships.

- From having an attitude of ‘I know’ to ‘how do I
know’.

2. Any action from Mr. Trump is a bonus
It’s been said that the Trump-inspired rally is getting by the Senate, especially with the less experienced
ahead of itself. “Traders are seeing positives where the team Trump is fielding, makes substantive progress
best that can be said is that something bad hasn’t hap- difficult in these early days; Trump still only has 25 of
pened -- like in North Korea -- and are glossing 58 senior government positions confirmed to date.
over high valuations in the U.S. and the risk President The good news is that it is heartening that we have a
Donald Trump won’t deliver on his economic pledges clearer picture of Trump administration’s direction for
soon” according to a JPMorgan strategist.

the next four years and that groundwork is laid for
systematically driving policy legislation through, with a

Regular readers will know I believe the trend is already majority Republican House and Senate.
in place before the US elections. The recent rally began when Japan and China relaxed their monetary pol- The bad news (and we know it all along) is that Mr.
icies in early 2016, when the markets were in a funk Trump scores 1/10 on his own 100-day pledge. Let’s
and everyone was puking their guts out.

highlight a few:

I think a more realistic scenario is that that Mr. Trump - Tax cuts: the plan was hastily unveiled but not
will not be able to do anything radical. Actually, it passed. Mr. Trump revealed a tax-cut blueprint in an
should be pretty obvious by now and it is all public attempt get a tick in his column before the 100-day
information. Mr Trump is acting like… a normal presi- mark. Although light on detail, the plan is to reduce
dent, sans the tweets. And thus if he could actually the business tax rate from 35 per cent to 15 per cent,
enact some of his bold plans, it would be considered a double the tax-free threshold for couples to $24,000
bonus to the market.

and simplify the process for filing tax returns. Regardless, Mr. Trump’s plan is still only a blueprint and is yet

In other words, the market should be reflecting this in to go before the Congress
already. Ray Dalio also does not think we are going to
have a radical change in the economy because of Mr. - 1 trillion in infrastructure investment: Mr. Trump
Trump.

promised to invest $US1 trillion in infrastructure over
10 years via public-private partnerships and tax incen-

The first 100 days of Mr. Trump’s presidency has come tives. This program was not mentioned yet.
and gone. Getting hundreds of nominations confirmed
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- boost military: This was discussed but not passed. able to get what he wants done, and the market knew
Mr. Trump wants to “rebuild” the US military via a sig- it and the market did not tank. I would say the surprise
nificant boost in investment.

here is to the upside: Mr. Trump can surprise us with
passing market-positive pieces of legislature.

In conclusion, it is fair to say that Mr. Trump was not

3. Any action from North Korea is a bonus
I wouldn’t call a conflict a war if a conflict is one-sided. According to George Friedman’s analysis, the N Koreans appear to have an effective counter in that their
Compare the strength of US Army with North Korea. artillery is dangerous and targets South Korea’s capital
The US is far and away the world’s superpower and and largest city. Destroying the nuclear facilities while
controls all of the oceans. It has the most powerful Seoul is devastated would raise questions about AmerNavy in the world. The US defense budget for 2015 ican military capability that would resonate.
was $600 billion. N Korea’s defense budget is approximately $6 billion. That’s a 100 to 1. There was a fa- But if N Korea ever initiates something significant, it
mous movie scene where the martial artist Ip Man will spell the end for them. For example, it would be
(who was the master of Bruce Lee) took on 10 men suicidal for N Korea to initiate a missile attack — such

and won. With all due respect to Ip Man, I don’t think an assault would invite US/ Chinese forces to attack N
he could take on 100 men and win, and with all due Korea, and they will prevail, which will pave the way
respect to Kim, he is, shall we say, not quite cut from for permanent peace in the region. Permanent peace
the same cloth as Ip Man.

means a booming stock market—so buy any dips resulting directly from N Korea. Also, I find it somewhat

Also, we also have to consider China’s army. China re- counter-intuitive that the Japanese yen’s recent
cently launched its second aircraft carrier. Right now strengthen is tied to safe-haven flows relating to the N
it is actually N Korea versus Rest of the World, not USA Korea situation. Perhaps the yen’s strength is due to
versus ‘N Korea and China’. Therefore China and USA general risk aversion or other factors. Japanese could
are aligned if it comes to a conflict.

easily be collateral damage in a N Korean conflict, and

the yen could drop like a like rock in such a scenario.
So what can N Korea do? There are two options available to them: The first option is to attack American citizens in South Korea (and vicinity), including kidnapping
and extracting them to North Korea. A second option,
and a more significant counter, would be to use its
concentration of artillery along the border with South
Korea to initiate bombardment on Seoul. The casualties and damage from such a move could become extreme, even in a short period of time. Trading Seoul
for N Korea’s nuclear program is not an option.
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Disclosures and Disclaimers

We are making this presentation available to you because we believe that you have sufficient knowledge, experience and/or
professional advice to understand and make your own independent evaluation of the risks and rewards of the investments and/or other
matters discussed herein and your own independent decision whether to implement the same. Each of the illustration in this presentation is up to the date indicated therein, unless otherwise specified.
This presentation has been prepared by ATLAS ASSET MANAGEMENT Pte Ltd. and is provided to you for the purpose of personal use and information only and should not be construed as an offer or a solicitation of an offer to purchase, subscribe, sell or redeem any investments. It is further not intended to provide the sole basis for any evaluation of the investments or any other matter
discussed herein. This presentation is not a prospectus as defined in the Securities and Futures Act, Chapter 289 of Singapore (“SFA”).
Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply.
The information contained herein is intended for general circulation. It does not take into account the specific investment
objectives, financial situation or particular needs of any particular person. The investments discussed in this presentation may not be
suitable for all investors. Advice should be sought from a financial adviser regarding the suitability of the investment products mentioned herein, taking into account your specific objectives, financial situation and particular needs before you make any commitment to
purchase any such investment products.
ATLAS ASSET MANAGEMENT Pte Ltd. and its affiliates do not provide tax advice and nothing herein should be construed as
such. Accordingly, you should seek advice based on your particular circumstance from an independent tax advisor. Neither ATLAS ASSET
MANAGEMENT Pte Ltd. nor any affiliate, nor any of its respective officers, directors, partners, or employees accept any liability whatsoever for any direct or consequential loss arising from any use of or reliance upon this presentation or its contents, or for any omission.
Past performance does not guarantee or predict future performance. The information herein is not intended to predict actual result,
which may differ substantially from those reflected. None of the information takes into account the impact of taxation. It assumes that
income is re-invested. Investment products may be subject to investment risks, involving, but not limited to, market and currency exchange risks, fluctuations in value and possible loss of principal invested. Unless expressly stated, products are not guaranteed by ATLAS
ASSET MANAGEMENT Pte Ltd. or its affiliates or any government entity. ATLAS ASSET MANAGEMENT Pte Ltd. and its affiliates, their
officers, directors, partners and/or employees may from time to time have an interest in the investment products mentioned herein
and we may hold long or short positions for our own account or those of our clients.
The information contained herein has been obtained from sources that ATLAS ASSET MANAGEMENT Pte Ltd. believes are
reliable but we do not represent or warrant that it is accurate or complete. The views herein are generally those of ATLAS ASSET MANAGEMENT Pte Ltd. and are subject to change without notice, and ATLAS ASSET MANAGEMENT Pte Ltd. has no obligation to update its
views or the information herein. Some or all the security suggestions contained herein do not represent the views of ATLAS ASSET
MANAGEMENT Pte Ltd. as they are not covered by a member of the ATLAS ASSET MANAGEMENT Pte Ltd. analyst team. Such recommendations are based on the actual view of one or several major brokerage houses. ATLAS ASSET MANAGEMENT Pte Ltd. or its affiliates
may act upon or use material in this presentation prior to publication.
This presentation is confidential and may not be reproduced or disclosed (in whole or in part) to any other person without our
prior written permission. The manner of distribution of this presentation and the availability of the products and services may be restricted by law or regulation in certain countries and persons who come into possession of this presentation are required to inform
themselves of and observe such restrictions. The contents of this presentation have not been reviewed by any regulatory authority in
Singapore or any other jurisdictions. If you have any doubt about any of the contents of this presentation, you should obtain independent professional advice.
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